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CEECHOSIOVAK GOVERNMENT DECREE
ON_FINANCIAT A1D 10 JZ2Ds AND PRIVATE FARMERS
——=ANIAL A

Rude Pravo
Prague, 30 oct, 1953

ancial aid to the JZDs (Jednotne Zemedelske Drustve, Unified Agricultural
Cooperatives) ang to private farmers.

financial aig will be granted for building cow barns, hog houses, calf barns,
poultry houses, and other buildings needed for collective animal husbandry
and for expanding ang improving herds or building structures needed for crop
production of collectives. The financial aig will be granted as follews:

1. The intr-est rate on all investment credit extended to JZbs after
1 January 1953 15 lowereq by one helf, i.e., from 3 percent to 1.5 percent. ‘

2. Beginning with 1953, & deduction Of 5 percent will be nade on out-
standing loans (investment credit), without regerd to amounts repaid on such
loans, Providing the JzD hasg fulfilled itg production ang delivery plans,
secured feed ang seed funds, made jits payments on time, and has utilized such
investments for productive burposes. Such Wwrite-offs will be authorizeq up
to 50 percent of the proven expenditures,

3. JZDs which combine anipaz ausbandry angd Crop preduction wili receive
5-percent deductions frop the amoupt outstanding on their noninvestment loans,
where such loans were made prior to 1 June 1953, Providing the conditions
listed in paragraph 2 apove are fulfilled. The deductions will be computed

on the amount outstanding as of 1 June 1953.

Write-offg mentioned in paragraphs 1 and 2 above will be wade on 31 Qc-
tober of each year, after the Jzps have paid their installments, and will
continue until the entire Lcan has peen repaid. Thig provision also applies

Article 2

In order to increase agricultural production ang the iacome of the in-
O dividual Jzp members who have g lower returp per working unit, the following
e ald is extended:

1, Repayment of investment ang noninvestment long-term leans will be

;_ scheduled so that payments will be small at presert and grow progressively
larger in later Years,
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2. Repayment of principle as well as payment of interest will be post-
paned for each JZD -as follows:

a, For 3 to 8 years on long-term noninvestment loans.

b. For 1 to 3 years on investment loans, providing the buildings
erected from such funds are put to immediate use.

’ ¢. For 2 to 3 years for short-term production loans incurred prior
to 1 March 1953.

d. For one year on all short-term production loans incurred prior
to 1 March 1953.

3. No interest will be'charged on credit extended during such postpone-
ment.

-4, JZDs which combine crop production and animal husbandry, and which
would be ineligible for additional credit from the Investment Bank, mey be
granted additional investment credit if such action is recommended by the
Kraj National Committee (Kraj Narodni Vybor) and providing such credit is
used for building barns (sheds, etc.) needed for an expansion of animal hus-
bandry. Suck credits will be granted on the premise that they will aid the
ibdividual JZDs in expanding their activity and in improving through the
years. .

Article. 3. -

~ Upon recommendation by the'ngal National Committees, savings banks may
extend credit to individuval [private). farmers as follows:

1. Short-term credit for production purposes, sucn as the following:
7 a. To:purchﬂse fertilizers, seeds arAd plants.
.b. To pay invoices for STS (State Tractor Station) work.

c.lvTo pay wages for seasonal field work.

d. ‘To‘purchase animals for feeding and to purchase feeds.
Short-term credits at S-percent interest will be extended up to 50 per-
cent of the expected income from sale of crops, if such crops are part of the
delivery quotg.

2}‘ Tong-term credits for:
a.. Rejuvenation, recultivation, and improvement of the soil.
. b. Purchase of purebred animels.
?Q Repairs to either farm buildings or residences.

-Longiterm eredits will be extendea from 3 to 5 years, at L-percent inter-

est, in amounts based on expected income. Long-term credit under these con-

ditions may also be-granted to JZD members for repairs to their private
buildings. i

Uredits listed in paragraphs 1 and 2 above will be granted by the State
Savings Banks in accordance with directives of the Ministry of Finance.
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Article 4

JZD8 which fuifill their production and delivery quotas and other obliga-
tions to the state are eligible for direct aid as follows: !

1. For buildings and equipment for animal precduction, up to 30 percent
of the amount expended, provided such buildings and equipment are constructed
at the expense of the cooperative. The amount of aid granted will be based
on the principle: the smaller the cost ‘le greater .he aid.

2. For reimbursement of expenses incurred in plowing boundaries accord-
ing to the ecomomic-technical 801l pre;aration projects. Aid may amount to
100 percent of total expenditures.

3. For constructing commumal facilities involving moving the soil, i.e.,
roads, ravines, 8lopes, ditches; and the removal of obstacles, etc. In moun-
tainous regions aid may amount to 80 percent [of expenditures], and 25 P “cent
in other regions. Aid up to 50 percent of total expenditures may be grarted
for recultivation of the s0ll in connection with the economic-technical proj-
ect., C

k. For water management investments (improvements}, up to 100 percent
of total expenditures eccording to the nature of the project.

. 5. For extraordinary aid, in the event of natural disaster, animal in-
. ¥ : fections, etc.

Ald vill be granted by the Kra) National Committees in accordance with
directives issued by the Miristry of Agriculture.
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